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Current Trends 


According to the Census Bureau. .. 858,900 new housing units were started in the 
first 7 months of 1976. .. compared to 634,700 units during the same period in 1975. 


Mutual Savings Banks had a near-record $350 million net deposit inflow in July. This 
was second only to the increase in July 1972 of $414 million. In its report... the National 
Association of Mutual Savings Banks attributed the spurt. . . following a $55 million outflow 
in June...to a number of complex factors. Listed were the uncertainties surrounding the 
future trend of the economy in a Presidential election year, consumer caution because of the 
rising unemployment rate, and a more favorable interest rate climate in July. 


The HUD August | opinion survey of conditions in the mortgage market showed that 
nationally...the average secondary market price for immediate delivery of HUD/FHA- 
insured new-home mortgages with 30-year terms and minimum downpayments increased two 
fifths of a point to $96.2 per $100 of outstanding loan amount. The equivalent gross yield 
to investors at this price was 8.99 percent... the first drop below 9 percent in two months. 
The survey also revealed that national average interest rates remained at the month-earlier 
levels of 9.05 percent for new-home contracts and 9.10 percent for existing-home 
transactions. 


The Dodge Building Cost Services of McGraw-Hill has reported the trend in building 
costs through August. ..showing the percentage changes that have occurred in the past 12 
months. Nationally... the increase in all construction averaged 9.1 percent for the year. San 
Diego (19.9 percent) and Miami (17.7) showed the greatest variation from the norm on the 
up side. New York City and Newark (2.9 percent) and Atlanta (3.2) were on the low end of 
the spectrum. 


Treasury Notes...the bellwether of the money market. ..showed a lower average 
yield in mid-August. .. as $2.9 billion in 52-week notes were sold at 5.633 percent. .. down 
from the June average of 5.887 percent...and the lowest since last April’s average rate of 
5.645 percent. 


Likewise. . . tax-exempt Government-backed notes showed a decline in yields as Urban 
Renewal Project notes totaling $287.3 million... representing 59 local issuing agencies 
... were sold in mid-August at an average interest rate of 2.958 percent. The average interest 
rate for the $223.1 million of project notes sold in mid-July was 3.236 percent. 

FYI . 

Bureau of National Affairs’ Housing and Development Reporter and the Institute of 
Professional and Executive Development. . . cosponsors. . . Practitioners’ Workshop on Meeting 
Community Development Program Requirements. .. Washington, D.C., October 15. Details 
and Registration: Barbara Simon, J/PED, 1800 M Street, N.W., Washington, D.C. 20036 
(202/466-8592). 


International Association of Assessing Officers... Annual Convention... Atlanta, 
October 17-20. Details: JAAO, 1313 E. 60th St., Chicago, Illinois 60637 (312/947-2069) . 


National Recreation and Park Association. .. Annual Conference. .. Boston, October 
17-21. Details: NRPA, 1601 N. Kent St., Arlington, VA 22209 (703/525-0606). 





Crime Insurance Coverage Expanded 


The residents and businessmen of two more States... Arkansas and Minnesota are 


now eligible to buy burglary and robbery insurance under the Federal Crime Insurance 
Program administered by HUD. 


This was announced jointly by Acting Federal Insurance Administrator J. Robert 
Hunter of HUD and the Commissioners of Insurance of the two States. 


The action follows the conclusion that Federal coverage should be offered because of 
evidence that some Arkansas and Minnesota residents and businessmen were having difficulty 
in getting affordable crime insurance coverage from other sources. 


Federal policies can be purchased through any licensed property insurance agent or 
broker or the Servicing Company designated (Safety Management Institute ). 


Correspondence with the Servicing Company should be addressed to Federal Crime 
Insurance, P.O. Box 41033, Washington, D.C. 20014. In addition...a toll free telephone 
number—(800) 638-8780—has been installed to enable applicants to get immediate informa- 
tion about the program. Policyholders and property insurance agents and brokers may also 
use the number for reporting claims and obtaining forms. 


Federal rates are based upon the overall metropolitan areas statistics so that the cost 
of coverage in the inner city is the same as in the suburbs. For example... an individual 
desiring coverage on residential premises in both Little Rock and Minneapolis would pay $30 
annually for $1,000 of coverage: $50 for $5,000; and $70 for $10,000. 


Commercial rates vary, depending upon gross receipts and type of business, but the 
rates are equally affordable. A grocer in the above two cities with annual gross receipts under 
$100,000 can obtain a $1,000 package of burglary and robbery insurance for only $100 a 
year. Coverage for $1,000 of robbery insurance would cost him $60, and $1,000 of burglary 
insurance would cost $50 a year. Coverage for $5,000 of burglary and robbery insurance 
would cost $400 a year; $5,000 of robbery insurance, $240; and $5,000 of burglary 
insurance $200. 


Affordable rates for larger businesses and additional amounts of insurance up to 
$15,000 in coverage, are also available. 


Both Federal and State insurance officials noted that crime losses from burglary and 
robbery contribute greatly to the deterioration of communities and a decline in business 
opportunities. They urged local officials and insurance agents to help publicize the program, 
making it readily available to citizens who need protection against the economic con- 
sequences of crime. 


Federal crime insurance is now currently available in Arkansas, Colorado, 
Connecticut, Delaware, District of Columbia, Florida, Georgia, Illinois, Kansas, Maryland, 
Massachusetts, Minnesota, Missouri, New Jersey, New York, Ohio, Pennsylvania, Rhode 
Island, and Tennessee. 
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Publication Available 


Neighborhood Conservation. .. A Handbook of Methods and Techniques. .. by Robert 
H. McNulty and Stephen A. Kliment. A definitive resource book on the conservation of 
urban neighborhoods. An outgrowth of the conference sponsored by the National Endow- 
ment for the Arts and held in New York City in 1975...the book provides an in-depth 
analysis of the activities involved in defining and solving the problems of the neighborhood. 
Covers such questions as tax and zoning incentives, housing management, citizen participa- 
tion. tenant rights, displacement of low-income families, and the design consideration 
associated with rehabilitation of decaying housing stock. Available for $18.95 from the 
Whitney Library of Design, 2160 Patterson Street, Cincinnati, Ohio 45214. 





New Construction Forecast Issued 


The McGraw-Hill Dodge/Sweet’s Construction Outlook is issued each October 
... estimating the volume of new construction expected to be put in place during the 
following calendar year. A second update of the 1976 estimate. . . revising the original figures 
of last October. . . has been issued. 


In announcing the new figures. ..George A. Christie, chief economist of McGraw- 
Hill. . . explained the new figures resulted from analyzing the actual results of the first half of 
the year... which showed a considerable difference in mix between various categories of 
construction type. .. with residential construction showing the greatest upward trend. 


Total construction activity. .. for all types. ..is estimated to be $104.3 billion. . . up 
14 percent above the 1975 actual performance. Commercial and Manufacturing building is 
now expected to reach $14.9 billion. ..9 percent less than last year. Institutional. . . at $16.0 
billion. ..2 percent higher than 1975... for a total of $30.9 billion for the Nonresidential 
category...a 3 percent drop from 1975. For Residential construction. . . single-family, 
multifamily, and nonhousekeeping classifications are expected to increase substantially over 
1975...with apartment construction showing the highest percentage rise (71 percent) 
... While 1- and 2-family residences increased 39 percent to $35.4 billion...and all 
Residential construction goes up 43 percent to a $44.8 billion total. There is no change 
anticipated in the Non-Building category (highways, bridges, utilities, etc.). 


Geographically. .. the estimate expects the Residential increase to apply all over the 
country... with the Northeast and Midwest also showing gains in Nonresidential con- 
struction. .. but the West experiencing a drop in this category. 


* 
June Mortgage Activity Breaks All Records 


HUD’s monthly survey of mortgage lending activity showed that a record $11.6 
billion of home mortgage loans were closed in June. ..45 percent more than a year ago and 
$3.0 billion greater than the previous June high set in 1973. The sharp upsurge reflects heavy 
purchases of existing homes and larger loan amounts per home. The record activity did not 
apply to multifamily loans. ..however...and multifamily mortgage loans closed in June 
totaled $1.0 billion. .. 3 percent less than last year. 


Savings and loan associations closed $6.5 billion of home loans, or 56 percent of the 
total... the same market share as for May 1976 and June 1975. Commercial banks. . . with 
$2.5 billion of originations... accounted for 21 percent of the market... compared to 17 
percent last year. Mortgage companies made 13 percent of the home loans. 


In the multifamily mortgage market S&Ls made 54 percent of the loans 
...commercial banks \7 percent... and Mutual Savings Banks 10 percent. 


Homebuilders borrowed $2.1 billion of construction loans in June. ..50 percent 
above a year ago. S€Ls made 60 percent of these loans and commercial banks 30 percent. 
Multifamily construction loans at $500 million were off 4 percent from last year. 


Purchases of home loans in the secondary mortgage market aggregated $3.5 billion 
...45 percent above a year ago... but down $300 million from last month. Federally- 
supported pools accounted for 39 percent of the purchases, S&Ls for 29 percent, and 
Federal credit agencies for 18 percent. 


New commitments to make long-term or construction loans for 1-4 family homes 
totaled $11.6 billion. ..73 percent greater than a year ago, reflecting a doubling of activity 
by S&Ls and commercial banks. Multifamily new commitments climbed substantially as a 
result of heavy GNMA activity. 


Outstanding commitments to make home mortgage loans totaled $27.3 billion at the 
end of June... 24 percent larger than a year ago. Outstanding commitments for multifamily 
loans came to $12.7 billion, 3 percent less than last year. 





Housing Management Publication Issued 


HUD has issued the second in a series of publications on the Management of 
Housing. . . titled Technical Memorandum No. 2. The series was originated in 1972 under the 
HUD Public Housing Management Improvement Program (PHMIP). PHMIP is a research and 
demonstration effort aimed at developing, testing, evaluating, and transferring management 
systems and approaches to improve the quality of life in low-income housing and to increase 
the efficiency and effectiveness with which low-income housing projects are managed. 

The Memorandum contains 6 articles: 


Data Processing for Housing Management. Describes how 6 in-house computer systems 
have been developed by the New Haven Housing Authority to provide aggregated housing 
management data processing services which use these and other systems. 

Tenant-Owned Cooperative Food Store. Tells about an old, privately owned market in 
a housing project which was replaced with an attractive, modern facility owned by the 
tenants of the Hartford Housing Authority. 


Greensboro Housing Authority Management Information System. Reports on a set of 
procedures and formats developed by the Greensboro Housing Authority to ensure that the 
information required to support the operation of a Public Housing Agency moves in an 
efficient way and in a usable manner. 

Housing Management Improvement Spurred by Special HUD Program. A Phase I 
status report on the Target Projects Program indicates HUD’s new approach to solving 
housing management problems is successful. 

Tenant as After-Hours Manager. The story of how the Hawaii Housing Authority 
developed an ‘after-hours manager” program to provide useful services to tenants at a 
relatively low cost. 

Tenant Complaint Office. Explains how the Atlanta Housing Authority. .. to improve 
tenants’ satisfaction. .. reduced the time involved in solving tenant complaints. 

Copies of Technical Memorandum Number 2 are available without charge from 
Technical Memoranda Staff, HUD, Room 9233, Washington, D.C. 20410. 
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